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1 Overall building addition comprising approximately 25,000 
square feet. 


2 Central dust collection system filters all exhaust fumes, 
dust, etc. from the total foundry operation. 


3 Tower enclosing complete automatic sand preparation 
system. 


& Storage silos for moulding and core sand.. These are de- 
signed to receive sand from rail cars by means of a hopper 
system. Pneumatic transporters convey the sand from the 
silos to the central automatic sand preparation system. 


5 Central substation and switch gear to supply low and high 
voltage current for the electric melting furnaces and all 
other plant equipment. 


6 Conventional cupola in existing operation for melting iron. 
This will be taken out of service when the coreless electric 
induction melting furnaces become fully operative. 


7 Penthouse for the controlled gas atmosphere equipment in 
the heat-treating department. 


Artist’s concept of the expanded Brantford foundry showing the 1970 additions. 
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GALT 


and subsidiary companies 


Five Year Financial Review 


1967 1966* 1965+ 


Statement of Income 


Saleswila te: matetos eal eshte a be. ainhieiet Ree $7,242,867 $6,250,797 $5,228,356 $5,116,731 $3,391,599 
Imcome:belorcsundernoOted MteniSamie mein] Nanna 1,048,458 979,313 831,593 692,800 372,209 
Profit on disposal of fixed assets. . ....... 4,499 
1,048,458 979,313 836,092 692,800 372,209 
Depreciationg sae Lae) pert g tk aOR eae 170,949 153,998 150,907 158,234 67,375 
Amortization of deferred financial expense ... . 790 790 790 
Interest on long-term debt: 
Eirstimonsaceuncomes DONC Ss aime n nr ern me 51,119 82,169 93,616 
Other fret tan seni. phe te a neeet an acta oe es 37,435 28,811 36,420 50,340 
260,293 265,768 281,733 208,574 94,228 
Income before income taxes and extraordinary items 788,165 713,545 554,359 484,226 277,981 
INCOME; tAXeS-bee Tete ADS PEAY. g ou eee eee 441,159 159,417 214,117 280,879 142,803 
Income before extraordinary ‘iter Seeeae anaes 347,006 554,128 340,242 203,347 135,178 
leq drckercaliorbay mksedhyer® bla eA wy. 9 Sig Ae BG. bee 177,850 
Net income for the year before dividends to minority : 
sharcholders if 2..\o 2 ue ae he bckee Coen eae 524,856 554,128 340,242 203,347 135,178 
Preference share dividends to minority shareholders 
Of subsidiaryscompanyy sc epraiw sey ee eee 15,780 23,400 


iINetincomestomthe:ycaraariien Maen nee $ 509,076 530,728 $ 340,242 203,347 135,178 


Financial and Other Information 


Working Capital: (deficiency) toy, marshes eae ae 1,020,869 564,811 349,379 214,054 (518,384) 
Working-capitaliratioy )+ tae) ae eae 1.67-1 1.56-1 1.24-1 1.20-1 .62-1 
Long-term debtvee ote pia a ee ee 2,774,600 1,269,400 1,465,000 1,662,365 562,500 
Number of shares outstanding—first preference . . 336 336 423 608 
—second preference . 309 309 397 427 
—commonf .... 522,000 520,000 476,000 400,000 
Preference shareholders’ equity (.9.)..) 7 9.)-4 25). 64,500 64,500 OTe 120,478 144,557 
Common shareholders vequityas i. 5h) eve ee eee 2,555,672 2,110,843 1,581,014 1,248,140 980,736 
Total shareholders equitys) tases lean) see ee 2,620,172 2,175,343 1,688,135 1,368,618 1,125,293 
Barninigs per: common share; sa ere a ree ae 97 1.01 sat 42 34 
Common share return on common equity. . ... 19.8% 24.9% 224% 159%, 13.173 


*The figures for 1966 are the consolidated operating results of Galt Malleable 
Iron Limited for the fourteen months ended December 31, 1966, and Galt- 
Brantford Malleable Limited for the twelve months ended J anuary 13, 1967. 


{The figures for 1965 are the consolidated operating results of Galt Malleable 
Iron Limited for the twelve months ended October 31, 1965, and Galt-Brant- 
ford Malleable Limited for the period from June 30, 1965, the date of incor- 
poration, to January 13, 1966. 


{Including extraordinary items. The figures for 1965 have been adjusted to 
reflect the subdivision of common shares effected in 1966. 
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GALT MALLEABLE IRON LIMITED 


and subsidiary companies 


Report to Shareholders 


At a time when much publicity is being given to the adverse 
effects of anti-inflationary measures on the North American 
economy, your directors are pleased to report that, for Galt 
Malleable Iron Limited, 1969 was a successful year and that 
sales during the first quarter of the current year continue on 
an upward trend. 


Financial Results 


This report includes the consolidated financial statements 
for the year ended Jan. 13, 1970, in respect of Galt-Brantford 
Malleable Limited and for the period ended Dec. 31, 1969, 
with regard to Galt Malleable Iron Limited and its wholly- 
owned subsidiary, GMI Properties Limited. 


These statements, together with the five-year financial 
review, highlight the fact that sales in 1969 reached the 
highest level in your company’s history and that the profit- 
ability of its operations was maintained. 


Total sales in 1969 amounted to $7,242,867, an increase of 
16% over the previous year. Earnings before income taxes 
and extraordinary items reached a record $788,165, an in- 
crease of more than 10% over 1968. However, a heavier tax 
burden, coupled with higher depreciation, reduced after-tax 
income to 97¢ per share compared to $1.01 in the preceding 
year. 


The decrease in net profit for 1969 was due mainly to the 
termination of the three-year tax free period enjoyed up to 
now by Galt-Brantford Malleable Limited. Deferred income 
taxes and expenses connected with the expansion program 
reduced per share earnings by 13¢. A cash flow of $1.40 per 
share in 1969 compares favorably with $1.32 in 1968, re- 
flecting the company’s continued progress. 


The financial strength of Galt Malleable is demonstrated 
by an increase in working capital from $564,811 in 1968 to 
$1,020,869 at the end of the 1969 fiscal year. At a time of 
tight money and high interest rates, this increase is of 
special importance. A healthy cash position enabled the 
directors to declare and pay your company’s first common 
stock dividend of 15¢ each for shares outstanding on 
December 31, 1969. Preference share dividends amounting 
to $19,727 were also paid during the year. 


Capital expenditure during 1969, including the amount 
spent in connection with the Brantford plant expansion, 
amounted to $1,635,605. 


Included in this report are four graphs illustrating the 
company’s progress over the last five years, as well as a 
breakdown of sales for 1969 and 1968. 


The Automotive Market 


The United States-Canada Automotive Products Agree- 
ment, which permits movement of specific products without 
duty between parts manufacturers and automotive as- 
semblers across the border, continues to be a stimulating 
factor in the development and growth of Galt Malleable 
Iron. 


Notwithstanding a drop in passenger vehicle production in 
North America during the last quarter of 1969, our auto- 
motive sales increased both in dollar value and in percent- 
age of total sales. 


In addition, and as aresult of sustained marketing efforts 
during 1969, your company diversified its accounts struc- 
ture further by moving into the field of castings for trucks. 
These parts accounted for more than 10% of our auto- 
motive sales for the year. 


In the highly competitive North American market for 
automotive castings, a satisfactory return on investment 
can only be maintained if vigorous marketing efforts are 
supported by advanced production equipment and tech- 
niques which allow for substantial reductions in unit costs. 


Based on this fundamental consideration, the decision of 
your directors to expand and further improve the Brantford 
foundry appears to be fully justified. Management is con- 
vinced that the new facilities will strengthen the company’s 
ability to compete successfully in widely diversified areas of 
the North American castings market. 


Foundry Expansion 


The current expansion program for the Brantford foundry 
is complete. The plant is presently in its final break-in 
period, preparatory to full production. 


The new facilities consist of the most modern and efficient 
moulding, melting and heat-treating equipment, incor- 
porating all advanced design concepts. 


These additions, together with the second annealing furnace 
which was installed towards the end of last year, will bring 
the capacity of the Brantford plant to 13,000 tons of 
malleable castings per year when operating on a two-shift 
basis. 


Your company’s total productive capacity will be increased 
by close to 60%, from 12,000 to 19,000 tons of castings per 
year. 


The capital expenditure for this stage of the program, as 
authorized by your directors, was $2,896,000 of which to 


The new Disamatic automatic sand moula- 
making machine from Denmark is now in 
operation at the Brantford foundry. 


date, $1,535,247 has been disbursed. It is expected that the 
project will be completed within budget. 


Additional new production equipment scheduled for instal- 
lation in the current year and included in the authorized 
capital program, will further increase your company’s 
capacity. 

This will complete the full expansion of the Brantford plant 
as projected by the company’s board early in 1969. 


With a two-year labour contract just concluded, your 
management is looking forward to a highly successful 
operation at the Brantford plant. 


Outlook for the Current Year 


As mentioned earlier in this report, your company’s sales 
have continued to grow during the first quarter of the cur- 
rent year. Preliminary figures for the first three months of 
the year are 8°% higher than those for the same period in 
1969. 


Though obviously not immune to the effects of a temporary 
contraction in the demand for passenger vehicles, Galt 
Malleable is expected to continue in its pattern of steady 
growth for the remainder of the current year. Negotiations 
recently concluded have resulted in a large new contract for 
malleable iron castings for trucks. This encouraging event 
is prompting your management to continue its aggressive 
marketing policy aimed at further product diversification. 


Following an intensive period of plant and personnel re- 
organization, the hardware division showed a significant 
improvement over 1968 performance in sales and earnings. 
This progress was achieved in spite of severe contractions 
in the construction industry. While the directors are aware 
that 1970 will be a year of great competitive pressures, they 
are confident that the hardware division will maintain its 
forward momentum. New products introduced this year 
should also contribute to increased sales volume. 


In summing up, the directors believe that 1970 will be 
another profitable year for your company. Barring an un- 
expected major deterioration of overall economic condi- 
tions, Galt Malleable Iron Limited should be able this year 
to take full advantage of its corporate strength, its market- 
ing ability and its highly competitive production facilities. 


As in previous years, your directors would like to pay 
tribute to all employees for the part they have played in the 
growth of the company during 1969. Their contribution of 
loyalty and hard work is greatly appreciated. 


On behalf of the Board, 


D. L. CHANDLER, 
Chairman 


H. C. MACKAY, 
President 


Galt, Ontario 
March 16, 1970 


GALT MALLEABLE IRON LIMITED 


(Incorporated under the laws of Ontario) 
and subsidiary companies 


Consolidated Balance Sheet - December 31, 1969 


(with comparative figures at December 31, 1968) 


ASSETS 


CURRENT ASSETS 


Marketable securities, at cost (quoted market value 1969, $28,950; 1968, $37,381) . . 


Accounts receivable 
Advances receivable on long-term debt 
Income taxes recoverable 
Inventories (note 3) 
Pattern charges recoverable 
Prepaid expenses 


OTHER ASSETS 


Investments, at cost 
Life insurance, cash surrender value 
Special refundable tax 


FIXED ASSETS (note 4) 


Land, 3) seeks ck See ie BUNS he hone eee 


Buildings 


Less accumulated depreciation 


DEFERRED FINANCIAL EXPENSE, at cost less amortization 


ot ee) em ele fey "eo he ean 6 tral ell Aer less es) aye 


Machinery and equipment 
Railway siding 
Construction work in progress 


Approved by the Board 
H. C. MAcKAY, Director 


F. W. Simpson, Director 


eo Nee Mery er he eaten ce ce Je ae. 


os. eG 0) feo. ss atten ene. <0) (6: 
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1968 


$ 2,631 
36,772 
811,067 


693,669 
7,441 
29,673 


1,581,253 


210,000 


3,110 
213,110 


95,079 
1,699,457 
2,456,231 

3,951 


4,254,718 
1,189,735 
3,064,983 


3,946 
$4,863,292 


LIABILITIES 


CURRENT LIABILITIES 


Bank advances, against which book debts and inventories have been pledged 

PACCOMMsHay a Dlemin ACCruCd Lia DILILICS 0c tet occ 's)% Nene, le! te) oe) ee eee 
Dividends payable wus aaeryean eee ees Nie oe) ee ci PLL ee 
Incomerandsothertaxes payable mea mmre mi meee er ant te ae 7 re en ea 
Principal due within one year on long-term debt. . ......2..2...... 


BONG-EERIMM OE BT(note:)) Prac en ta ecde aioe hate as sve aie Seas wile Ue ae 
DERERREDILNCOMECEAXES (note) Se .s. suche ls tea te Go sae are i el poe as 


MINORITY INTEREST IN PREFERENCE SHARES OF GALT-BRANTFORD 
NUN A BLUE RIEUNUL] BD ems setae wter eae Cee Mors ees os eekee Valea Usnieoal oy eae 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 6) 


Authorized 


2,836 6°%% Cumulative sinking fund first preference shares, par value $100, redeem- 
able at up to $105 per share 


809 614 % Cumulative participating second preference shares, par value $100, 
redeemable at up to $105 per share 


800,000 Common shares without par value 
Issued 
33 Oeirst: PEELCreNCe iShares ee wit cs an shee ecm cmr clo) cerry ete chal Wetncae es ate™ eras 
309Second*preference:ShareS mrss emia neice ony ou sine ered out om leh towtes 
522:000)/€ommon Shares (520,000'sharesiin 1968)) 3.) 2) ee ee 


CONTRIBUTED IS UR PILUS sa eugcite sre iae aiNeses otis! Won site a Someone uso oa et we 
RE CAINE DEAR NING SI nh. cule eee iteah ear iewe fovcslne a gogta “sete rstba) Ses 


COMMITMENTS (note 7) 


1969 


$ 212,798 
931,889 
78,300 
107,234 
189,360 


4,519,521 
2,774,600 
159,307 


263,000 


33,600 
30,900 


632,702 


697,202 
130,980 
1,791,990 


2,620,172 
$7,336,600 


1968 


$ 303,908 


442,357 


199,977 
70,200 


1,016,442 


1,269,400 


123,107 


279,000 


33,600 
30,900 


614,702 


679,202 
130,980 


1,365,161 
2,175,343 
$4,863,292 


ies 
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Consolidated Statement of Income 


Year ended December 31, 1969 (with comparative figures for 1968) 4969 i. 
Salesy e038 sheet Pa atn sep tole tie pal itign tee g To se eee oe ns a $7,242,867 
Income:beforevundernoted: 1temis.y a. eee cmon eect cnn ae etn moun mr en ie 1,048,458 
Depreciation: 2. a2 5 al Re ak oie he ee ein ens De eee ee e ee ae 170,949 
Amortization of deferred financial expense. )2/7.1).)s.- he pee, eens ce) os CRE, 790 
Interest on long-term debt ony ase 
First mortgage income bonds) (mote:S)) eye. e-em ee tee uo ton oe ors 
Other yo ype sca cae a ce a aid We soem ace Fe) ae ott ol ear omnes aes ae ae a om 
Income before income taxes and extraordinary items ..........+.+++.. 
Income:taxes!(note-2)4.5-5- 5 4 Teel Dc e ce Gate) toe cee eee teenie Mtn pe MAE 
Income) before extraordinary ‘items: .-.t7 eset ae eke eee se En 
Extraordinary, items) (note: 8)a\. Sako a.m ey site wore wt bales fend wren (ona) eevite yey cn uum egies 3 177,850 : 
Net income for the year before dividends to minority shareholders. . . ...... «524,856 


Dividends on preference shares paid to minority shareholders of subsidiary company. 
NET INCOME: FORTHE *YBAR iss. 20 ones ue cee nc cl nee 


Consolidated Statement of Retained Earnings 
Year ended December 31, 1969 (with comparative figures for 1968) 


Balance: at; beginning of yeares) i, ce ta sain Sacer cee rome ttt ne tee 
Add 
Netiincome:forthe yeah 92 ease, con serene eee ner a ae ea ee 
Discount on bonds purchased for cancellation. ........2.2.2..+242e-e 
Deduct 
Dividends Big rain 
First preference shares (including arrears of $18,512 in 1968) ......... “2.016; 
Second preference shares (including arrears of $18,089 in 1968) ........ aye spe 1,931 
Common shares 3.1 9773.73. 0) fe08 is Pane us tes ae eae ra ae an Oe ec ee souks’ 78,300 
Adjustment of prior years’ income taxes(note9) ........2.2.2.+.+242.-. are | e ey 
82,247, 
BALANCEJAT END OF YEAR@ 4” .0 10 & 4c0.ccs hele ee ee $1,791,990 
Consolidated Statement of Contributed Surplus 
Year ended December 31, 1969 (with comparative figures for 1968) 1969 
Balance:at beginning of years ty seer se a cette ele ee $ 130,980 


Discount on’ preference;share redemptions)... se cies a sulci eee eee 


BALANCE“AT END OF; YEAR’ 00 sae ehoe tlie hee $ 130,980 


1968 


$6,250,797 


979-313 


153,998 


790 


82,169 
28,811 


265,768 
713,545 


159,417 


554,128 


554,128 


23,400 


$ 530,728 


1968 


$ 915,988 


530,728 
4,050 


1,450,766 


20,766 
20,272 


44,567 


85,605 
$1,365,161 


1968 


$ 130,537 
443 


$ 130,980 


Consolidated Statement of Source and Application of Funds 
Year ended December 31, 1969 (with comparative figures for 1968) 


1969 1968 
SOURCE OF FUNDS 
Income; betoreextraorginaryaiters seme wae ee ieee on eae esa a $ 347,006 $554,128 
Items not involving current funds 
Depreciation: aid amortization... «ict eeees ee te cede ec ie nade hee 171,739 154,788 
iDeferredsincomestaXxcs ie ates 9s ieee aon te nee wht a i a, Wc ae 214,050 (18,283) 
732,795 690,633 
ISSUE OLCOMMONISHATCS Mewes Pere Fae SAP Te Bio tarte Stet Rs ena Ie ee EL 18,000 43,092 
Advancessonvlone-termide bite mrt. teens Leesa eras e-tn n ee mee Go Ae 1,717,600 10,800 
Specialaretundablestax foes ae ta ere Nee ote ee Lact Sat ees te eel ee eves 2,192 5,732 
SalerolstixedtassetS etm cabin a ok Lic Volk Peon CARR tans rod ce ec reer e ee ioede eae es 2,130 400 
2,472,717 750,657 
APPLICATION OF FUNDS 
A dditionsst OMIXedASSEtS wigs meee nine oe ee ee ica shen is cated Sa Neco 1,635,605 104,813 
Long-term debt paid or included in current liabilities. ........2..2.2.. 212,400 202,350 
Dividends on 
Preference, shares# cy shes A badael ba one ese Leathe sence etieawe cok ee eps 3,947 41,038 
Gommion shares 2s) = Weare tole outa, cao ad ca oe koa ah rae bP ee Be Aor 78,300 
Dividends on preference shares paid to minority shareholders of subsidiary company 15,780 23,400 
Weterred financialexpenser 4) is tcc. cau) ot th ees Pete tee okie el tees 4M hl Rates 48,627 
Witeunsurance, cash surrender value <.4 i es hehe tae se Sie ie cebu Pa oh pope te Re 6,000 
Preference shares redeemed 
By parent company (par Valuc 150/500) 2 me. wteemant so chiens Os peel ec ce et nde 5,057 
[BYASUDSIGIATY COMPALY. 2 Vsti wake Wok He leh tee) Re Ne sake ot ed om ora cies 16,000 111,000 
Adjustment of prior years’ income taxes . . . . 5 21 6 se ww 8 we tw ww 44,567 
Payment relating to restoration of gravel site... 2... 2. eee eee eee 3,000 
2,016,659 535,225 
TNGREASE IN, WORKING) CAPITALS iin Sis ea) ol ene eo as) verse tens re 456,058 215,432 
WORKING CAPITAL AT BEGINNING OF YEAR............. 564,811 349,379 


WORKING CAPITAL AT END OF YEAR. 2. 5 13 6 eh ww ee ie $1,020,869 $564,811 


GALT MALLEABLE IRON LIMITED 


and subsidiary companies 


Notes to Consolidated Financial Statements 


Year ended December 31, 1969 


1. Basis of Consolidation 
The subsidiary companies are G.M.I. Properties Limited, a 
wholly owned subsidiary, and Galt-Brantford Malleable 
Limited, a controlled subsidiary. 


2. Income Taxes 


1969 1968 
Currents. oa eee eee $227,109 $177,700 
Deferted (i) 2.282 tka tee 214,050 (18,283 ) 
$441,159 $159,417 


(a) Prior to January 13, 1969 Galt-Brantford Malleable 
Limited was exempt from income taxes for a three year 
period because the company was operating in a desig- 
nated area. Deferred income tax charges were not re- 
corded relating to depreciation provided in the accounts 
since the inception of the company and available as a 
deduction for income tax purposes after January 13, 
1969. Deferred income tax charges were likewise not 
recorded on a loss carried forward of $29,869 from 1966. 


(b) In the current year Galt-Brantford Malleable Limited 
has changed its basis of accounting for income taxes by 
adopting the tax allocation basis under which earnings 
are charged with income tax deferrals resulting from 
claiming capital cost allowance in excess of depreciation 
recorded in the accounts. 


The company and its subsidiaries now account for in- 
come taxes on the tax allocation basis. 


(c) With respect to Galt-Brantford Malleable Limited, the 
accumulated total of income tax reductions relating to 
depreciation provided in the accounts for the years 
ended January 13, 1967 to 1969 amounting to $161,900 
has been reflected as an extraordinary item in the state- 
ment of income rather than as a prior period adjust- 
ment in the statement of retained earnings. The net in- 
come for the year ended January 13, 1970 is $161,900 
greater than it would have been had this income tax 
reduction been credited to retained earnings. The net 
income for the year ended January 13, 1969 is $55,199 
less than it would have been had the figures been re- 
stated to give effect to the change in the basis of account- 
ing for income taxes adopted for the year ended 
January 13, 1970. 


3. Inventories 


1969 1968 
Raw materials and supplies......... $364,410 $338,587 
W OL In oprocesss.= meee ceteris 207,137 186,399 
Finished goods 
Manufactured 323 432.) om one Coe ae 89,489 63,201 
Purchased! for resalessnn ae eee 117,333 105,482 
$778,369 $693,669 


Raw materials and supplies and finished goods purchased for 
resale are valued at lower of cost and replacement cost. Work 
in process and finished goods manufactured are valued at 
lower of cost and net realizable value. 


4. Fixed Assets 


Buildings, machinery and equipment are valued at appraised 
values at May 3, 1956, with subsequent additions at cost. 
Other fixed assets are at cost. 


5. Long-Term Debt 
1969, 1968 

514 % First mortgage sinking fund : 

bonds due July 1, 1976.... 


$ 250,000 $ 252,000 
514% General mortgage sinking is 


fund bonds due July 1, 1981 230,000 230,000 
480,000 482,000 
Less bonds purchased by the 
company and not yet can- 
celled.c. casein eee 2,000 
480,000 480,000 
First mortgage income bonds due 
January 15, 1974 
hy Sa nk aero sn Athen e aac 700,000 780,000 
6 Re eae ens oe 58,000 70,000 
14% % Debenture due August 15, 
1982 (to be increased up to 
$2,325,000) 25 Anes wee amare 1,288,200 
10% First mortgage bonds due 
June 15, 1982 (to be increased 
up'to $775:000) ee eee 429,400 
Mortgage payable due January 2, 
1977 30.53 epee eke e emer eee 8,300 9,600 
2,963,900 1,339,600 
Less principal included in current 
liabilities 3 Shee ee te ee 189,300 70,200 


$2,774,600 $1,269,400 


Payment of interest on the income bonds is limited to the 
amount of retained earnings of Galt-Brantford Malleable 
Limited before payment of such interest. Based on retained 
earnings available, full interest expense for 1969 was pro- 
vided. Interest expense of $82,169 was provided in 1968 of 
which $57,061 related to 1968 and $25,108 to 1967. 


The company and its subsidiaries have agreed to certain 
regulation of the following activities: 


(a) Investments 
(b) Purchase and disposal of fixed assets 


(c) Issue of long-term debt 
(d) Issue and redemption of capital stock 
(e) Payment of dividends 


Principal on long-term debt due within each of the next five 
years is as follows: 


HU SS ee es $189,300 
LOT La Semin dels 363,850 
NOR HARE Be pe 372,500 
LOTS RaLee cies a 372,500 
AOTA Wclacs steiata, sate 693,500 


6. Capital Stock 


As part of the consideration of a subsidiary company’s 
financing arrangement, the company in 1969 issued to the 
lender, 2,000 fully paid common shares of its capital stock. 
During 1968 the company issued 44,000 common shares for 
cash. 


7. Commitments 


Galt-Brantford Malleable Limited is committed to capital 
expenditure to complete construction work in progress in 
the approximate amount of $1,300,000. Related long-term 
financing has been arranged (see note 5). 


Auditors’ Report 


To the Shareholders of 
GALT MALLEABLE IRON LIMITED 


We have examined the consolidated balance sheet of Galt 
Malleable Iron Limited and subsidiary companies as at 
December 31, 1969 and the consolidated statements of in- 
come, retained earnings, contributed surplus and source and 
application of funds for the year then ended. Our examina- 
tion included a general review of the accounting procedures 
and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion, except with respect to an income tax reduc- 
tion of $161,900 as set out in note 2(c), these consolidated 
financial statements present fairly the financial position of 


8. Extraordinary Items 


The extraordinary items relate to Galt-Brantford Malleable 
Limited and consist of the following: 


Income tax reductions relating to depreciation 
provided for the years ended January 13, 


1967s 1969. Mote 2(c)) Beet. eee $161,900 

Income tax reduction realized on carry forward 
ofsthejoss:forsl 966.55-0 1s ioe ae eT 15,950 
$177,850 


9. Adjustment of Prior Years’ Income Taxes 


G.M.I. Properties Limited was assessed in 1966 for the years 
1964 and 1965 on the basis of having received a benefit on the 
acquisition of fixed assets from the parent company. The 
subsidiary company appealed the assessment and contended 
that taxes and interest paid amounting to $196,493 should 
be refunded. During 1968 the subsidiary company was re- 
assessed for these years and as a result taxes amounting to 
$44,567 (1964, $17,850; 1965, $26,717) have been charged 
to retained earnings. 


10. Other Statutory Information 


Remuneration of directors and senior officers for the current 
year is $131,674 ($118,785 in 1968). 


an an pie EST a at LA 
Hes ea 


the companies as at December 31, 1969 and the results of 
their operations and the source and application of their 
funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent 
with that of the preceding year, except for the change in 
accounting practice explained in note 2(b) with which change 
we concur. 


THORNE, GUNN, HELLIWELL & CHRISTENSON 
Chartered Accountants 


Toronto, Canada 
February 21, 1970 


The automatic shell core blower recently 
installed at the Galt foundry. 


Simplified diagram floor plan — not to scale — 
of the Brantford foundry showing location of 


equipment in the new area added to the facility. 


NEW CORELESS INDUCTION FURNACES 


OO@ 


OLD FOUNDRY AREA 


HOLDING 
rol a FURNACE 


STORAGE 


STORAGE 


HOLDING FURNACES 


View from the platform of the sand system 
tower at the new Brantford facility, looking 
down on the gas atmosphere equipment 
penthouse. 


MOLDING AND 
HARD IRON 
GRINDINGS 


OS4ANVO 


JOVNYENA ONIIVANNY 
AJSVYOLS 


L4IOYD1IOH MAN 


AJOVNYNA ONIIVANNG 


1 Rim Clamps 5 Transmission Drive Parts 


2 Steering Gear Housing & Spring Hangers and Spacers 
3 Generator Bracket 7 Rear Axle Parts 
4 Crankshaft Vibration Damper Hub @ Truck Body Hardware 


4 Disc Brake Parts 5 Transmission Drive Parts 
2 Air Conditioner Bracket 6 Door Hinges 

3 Alternator Bracket 7 Rear Axle Parts 

4 Crankshaft Vibration Damper Hub 8 Tailgate Parts 


] 
A castings on North American highways 


GALT, ONTARIO 


Work is currently in progress on the second, 
major part of the program aimed at more than 
doubling the plant’s previous capacity of 6,000 
tons. Your management expects that this phase 
will be completed by spring of next year when the 
Brantford plant will reach a rated capacity of 
13,000 tons of castings per year. 


This expansion, involving a capital outlay of 
some $2,750,000, is being financed partly out of 
the company’s earnings and partly through 
borrowings at current high interest rates. 


Galt Malleable Iron has gained for itself an 
excellent reputation among North American 
automotive manufacturers both for quality and 
dependability. The acceptance of your company’s 
products by the industry is demonstrated by a 
steadily growing order volume. 


Your company’s hardware division continues to 
make good progress in the domestic market and 
its profitability has shown marked improvement 
over comparable last year’s results. 


Barring unforeseen circumstances affecting our 
economy as a whole, your directors hope that the 
company will be able to maintain in the second 
half of the current year the established trend of 
continuing steady growth in sales and earnings. 


On behalf of the board, 


=< as 


Chairman of the Board 


President 
August 11, 1969 


60 KERR STREET, GALT, ONTARIO 


INTERIM REPORT 


for the six months ended June 30, 1969 
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